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2CONFIDENTIAL

In Today’s Rebate System, Patients Can End up Paying More for 
Medicines Than Their Health Insurer or Plan Sponsor Pays

• A patient in the deductible phase pays the total cost, while their health insurer gets a 
rebate.

Cost to Patient
(based on list price)

Patient in deductible

pays undiscounted list price

$400

Medicine

List Price: $400

Rebate: $260 

(65%)

Net Price: $140
Cost to Plans
(still receives rebate)

Insurer still receives rebate even 

though patient pays list price

-$260


